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Court order execution inadequate

Bureaucratic decision-marking is slow (cautious)

1 2 3 4

Institutions are weak/too much depends on personalities

Internal territorial conflicts are unresolved (Abkhazia, Ossetia)

Weaknesses

Court system is weak

Separation of powers between legislature, executive and judiciary is
unclear

Law-enforcement is inadequate

Political representatives change frequently

There is one-party rule in Georgia/no strong political opposition exists

Gov't officials lack knowledge/experience

Local governance is weak/major problems may be solved only
centrally
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Relationships with Russia are tense

Dependence on external energy sources is high

Energy supply & transport systems are not diversified

The market is small (4.5m people) and the general solvency is low

Tax and customs administration is cumbersome

Political support is necessary to run a large business

Corporate governance culture is low

Energy supply in the regions is deficient and unstable

Alternative energy resources (solar, wind) are not used

Major economic infrastructure (roads, energy) has decayed

Property right, especially intellectual property right, are poorly
protected
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Labor skills often do not match business demands

Labor code is outdated

Industrial research & development is almost inexistent

Technical standards and codes are outdated and irrelevant

Contract enforcement is weak

Bankruptcy law is inadequate

Capital market is underdeveloped

Management systems and skills are underdeveloped

Labor market is not organized & liquid

Regional distribution of business and labor is very uneven

Level of innovation in the economy is low
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Unsettled refugees present a significant social problem

Unemployment is high, hence social insecurity and criminality

Incomes, hence consumption, are low

Population is ageing

Regions are being depopulated

Brain-drain is high (management, IT)


